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Key Rating Drivers

IDR Driven by Operating Company: FEN Holdings Plc's (FBNH) IDR of ‘B-" is driven by its
Viability Rating (VR). The latter is aligned with the VR of its main operating company, First
Bank of Nigeria Ltd (FBN). FBN's and FBNH's Support Ratings (SR) of ‘5" and Support Rating
Floors (SRF) of ‘NF' consider Fitch Ratings’ view that state support cannot be relied upon,
particularly in foreign currency and also that state support would not be available to holding
companies.

Highly Challenging Operating Environment: FENH's and FBN's VRs consider Nigeria's
challenging and volatile domestic environment. Weak GDP growth, lower oil prices, disruption
in oil production and foreign currency scarcity will affect the banks’ financial metrics into 2017.
This is to a large extent already factored into the ratings.

Solid Domestic Franchise: FBEN is the largest bank in the country (about 15% market share
by assets) and is also the largest retail deposit taker (about 17% market share) and has a good
mass market retail franchise.

Higher-Risk Exposure to Qil & Gas: Asset quality is weak, with a very high impaired loans
ratio (22.8% at end-1H16) reflecting FBNH's larger oil and gas exposure than peers (about
38% of total loans at end-1H16). Weak reserves for impaired loans expose the group to
uncertainties around collateral valuation.

Profitability Under Pressure: Fitch expects profitability to remain under pressure into 2017,
given Nigeria's challenging environment. Still high loan-impairment charges will continue to
affect the bank’s performance into 2017.

Limited Capital Buffers: Capital buffers are limited, considering FENH's growing net impaired
loans exposure to equity (over 50% of FBENH's equity at end-1H16). We expect lower
profitability to further affect capital ratios at end- 2016. Any further currency depreciation would
also be negative for capitalisation.

Liquidity Stronger than Peers: Foreign currency liquidity in Nigeria is under pressure, but
FBNH's hard currency liquidity position appears stronger compared to peers. FBNH is largely
deposit funded and benefits from its strong low-cost retail deposits franchise. We believe
liquidity is fungible within the group, subject to FBN meeting its minimum regulatory liquidity
ratio of 30%. The high deposit concentration in dollars is a source of strain on liquidity.

Rating Sensitivities

Downward Potential: FBN's and FBNH's IDRs would be downgraded if FBN's asset quality
continues to deteriorate to a point where it impacts its capital position, or if its liquidity position
weakens.

Change in Support: Upside to the SR and SRF of FBN is unlikely in the near term, due to the
respective downgrade and downward revision. In the medium term, positive rating action could
result from a significant improvement in the sovereign's foreign-currency reserves and a
significant improvement in foreign currency liquidity in the system. It may also be triggered by
clear evidence of timely extraordinary support for domestic banks.
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Related Criteria
Global Bank Rating Criteria (Nov 2016)

Highly Challenging Operating Environment

Qil Price Shock Leading to Severe Economic Challenges

Nigeria's economy is facing considerable pressure from the fall in oil prices and their wider
impact on the real economy.

Slow real GDP growth, combined with low oil receipts, have led to an overall weakening of the
country’'s financial flexibility, as reflected in Fitch's downgrade of the sovereign ratings in June
2016. The collapse of global oil prices has also led to a significantly weaker naira and scarcity
of foreign currency. Inflation is rising (16.5% in June 20186, the highest level in 11 years) due to
higher import costs. As a consequence of rising inflation. the benchmark interest rate was
increased to 14% in July 2016 (from 12%).

The recent shift to a more flexible foreign exchange regime has led to further currency
depreciation and has not reversed foreign currency shortages. However, in the near term, it will
be key in attracting portfolio flows and foreign direct investment. Future economic
diversification will also be largely dependent on addressing infrastructure deficiencies,
especially in power generation and whether new industries can achieve scale and become
competitive.

Fitch believes that banks will continue to face challenging conditions into 2017. Sustained low
oil prices and production disruptions are expected to further impact government finances. The
ripple effect will mean that most other economic sectors will also remain stressed. A prolonged
devaluation of the naira, tight foreign currency liquidity and persistently high inflation rates
(around 16.5% at end-1H16) will add to increasing headwinds for the banks.

Relatively Developed Financial Markets and Regulatory Framework

Nigeria - Economic Indicators Nigeria - Exchange Rate
e Gross official reserves (RHS) Naira per USD
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Nigeria is relatively under-banked, with a ratio of banking sector assets to GDP of about 30% in
2015. Despite this, Nigeria's financial markets are among the most developed in Africa. Fitch
views the Central Bank of Nigeria (CBN) as a relatively strong regulator in the context of the
operating environment and compared with other sub-Saharan African countries. Regulations
have been tightened in recent years, with IFRS reporting introduced in 2012 and Basel I
introduced at end-2014. The CBN has designated eight banks, including FBN, as domestic
systemically important financial institutions (D-SIFls), which is different from Fitch's
classification of D-SIBs. These banks are required to meet a minimum total capital ratio of 15%.

Company Profile

Tier-One Bank; Strong Retail Footprint

FBN is Nigeria's oldest bank. It is also the largest domestic bank by total deposits. The bank
has a significant mass market retail franchise, with about 12.1 million active customer
accounts. It has a less dominant franchise in corporate banking.

FBN Holdings Plc
January 2017
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FBNH is the non-operating holding company of FEN. FBENH is listed on the Nigerian Stock
Exchange (NSE). The group operates through a holding company structure to segregate
banking and non- banking activities — the latter being essentially merchant banking & asset
management and insurance.

The majority of FBNH's operations centre on traditional commercial banking and it operates
mainly in Nigeria. It also has a growing African footprint, with banking operations in seven other
countries as well as representative offices and branches in the UK, France, South Africa, China
and the United Arab Emirates. International banking represented 9% of FBENH's revenue in
1H16.

Management and Strategy

Underperformed Other Tier 1 Banks

Changes in top management occurred at both FBNH and the bank in 2016. The bank recruited
a credit risk officer in 4Q16. The bank has been less agile than similarly sized peers in coping
with Nigeria's challenging operating environment. Financial performance tends to be volatile
and highly dependent on the economic environment, as evidenced during the Nigerian banking
crisis in 2009 and again in the current operating environment.

FBNH complies with the governance standards of the CEN as well as the requirements of the
Securities and Exchange Commission. FBNH's board comprises 10 members, made up of two
independent directors, seven non-executive directors and one executive director (the Group
Managing Director).

Focus on Strengthening Risk Management Procedures

Strategy is focused on changing FBN's risk taking culture. Risk processes and limits are currently
being reviewed and more stringent risk policies and practices put in place. The bank also aims to
improve asset quality through enhanced governance and oversight around the credit process,
diversification of its loan portfolio and concentration reduction in the oil sector. Fitch believes that
diversification will be difficult to achieve, given the lack of alternatives in Nigeria.

FBN will also focus on extracting more value from its dominant retail market position. This includes
penetrating segments where the bank is less strong and rationalising processes to extract more cost
synergies. Achieving further cost efficiencies is achievable, despite expected high inflation.

Risk Appetite

Revamping Underwriting Standards and Risk Controls

The group has been suffering from weak risk management practices, which have been
highlighted by the significant drop in oil prices and other challenges faced by the Nigerian
economy. The group announced a revamping of its risk management processes in early 2016 -
mainly as regards credit risk management. Past lax obligor limits - the bank's largest exposure
represented a high 21% of equity at end-2015 — are being revised, both from sector and obligor
standpoints. Similarly, delegated approval limits have been revised downward to increase
oversight and change the bank’s risk culture and practices. In addition, an internal audit unit
has been set up at FBNH to carry out specific audits of the subsidiaries.

Changing the risk culture will take time, meaning lax credit policies will continue to put pressure
on asset quality metrics into 2017.

Muted Loan Growth Expected

Higher interest rates (raised to 14% in August 2016), foreign currency scarcity and weak GDP
growth will result in flat real loan growth in 2016. This does not take into account the translation
effect of naira depreciation on the bank balance sheet, as half of the bank's loan book is in US
dollar. We expect FEN's loan growth to be in line with the sector at end-2016.

FBN Holdings Plc
January 2017
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Exposure to Market Risk

FBN's main market risks are interest-rate and foreign currency risks. Changes in the monetary
policy rate, cash reserve ratio on deposits and the FX rate are all impacting the bank's
operating income. FBN’s loan book is 100%-rate sensitive, whereas a large part of its deposit
base is unremunerated. The bank would therefore benefit from higher interest rates in the short
term.

Exposure to foreign exchange (FX) risk is significant, given the extent of the bank's significant
USD loan book (about half of total loans at end-1H16). FEN manages this through basic
derivatives products and regulatory limits on net positions (20% limit of shareholder’'s equity on
the banking book, as per the CBN's regulation). Fitch believes that indirectly, a material
currency movement would also affect profitability due to the negative impact on asset quality.
USD loans are largely to the oil sector (58% at end-1H16).

Financial Profile

First Bank (Nigeria) - Gross Weak Asset Quality
Loan Portfolio Asset-quality metrics have been affected by a severe deterioration of the bank’s oil sector loan
At Eﬂd-1H16PUb“C Private portfolio in 2015 and 1H16. Loans to the oil sector accounted for about two thirds of impaired
sector Panking loans at end-1H16. Fitch believes that further deterioration of the bank’s quality metrics cannot
Commercial " be ruled out given the overall weakening of the private sector and FEN's particularly high oil

10% sector exposure compared to peers (see Vulnerable Large Qil Exposure).

Rﬁ?ﬂ“ The quality of the loan portfolio is particularly weak, as evidenced by FBNH's high impaired
loans ratio of 22.8% at end-1H16. On top of this, restructured loans and past due loans (all less
than 90 days in arrears) represented about 2.7% and 3.2% respectively, of the loan portfolio,

CO;agfte which is significantly worse than peers. Fitch believes that reserves for impaired loans are
Source: FBNH particularly weak (at a low 40% at end-1H16) and expose the bank to uncertainties around
collateral valuation. Net credit risk exposure to equity is significantly worse than peers, at about
50% of FBNH's equity at end-1H16.
Impaired Loans Net Impaired Loans/Equity
(% gross loans) (%)
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Source: Banks, adjusted by Fitch Source: Banks, adjusted by Fitch
Vulnerable Large Qil Exposure
FBNH has the highest concentration to oil and gas of all peers, with gross exposure to the oil
sector reaching 38% of total loans at end-1H16 (see charts below). Fitch believes that
problems in the oil sector could further affect the upstream portion of the portfolio. Fitch does
not rule out that further oil exposures may have had to be restructured or impaired by end-
2016. FBN’s loan book is significantly concentrated by obligor compared to peers, which
exposes the bank to event risk.
FBN Holdings Plc 4
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Higher Concentration than Peers

Other Earning Assets

Other earning assets (about a third of total assets at end-1H16) are largely made up of
Nigerian T-bills, government bonds and interbank placements. The interbank placements are
split between domestic and non-Nigerian banks.

Contingent Risks

As of end-1H16, FBN had no overdue or extended trade finance obligations, unlike some
domestic peers. The bank has managed to meet all trade finance obligations falling due on
time, as per the original terms.

Earnings and Profitability

Profitability Under Pressure
Fitch expects profitability to still be challenged in 2016 due to high loan impairment charges
(LICs) and pressure on margins. Profitability was hit in 2015 by a severe increase in LICs.

Revenues are largely derived from lending activities (about half of operating income in 2013)
with the remainder split equally between revenues generated on the investment portfolio and
fees. Fitch expects profitability across the banking sector to remain sensitive to changes in the
CBN's policies — notably cash reserve requirements (placed with the CBN at 0% interest) and
changes in interest rates. Non-interest income is also expected to be under pressure, on the
back of lower FX commissions and limited trading income. However, Fitch expects credit-
related fees and commissions to continue generating satisfactory revenue.

LICs are expected to remain high in 2016 (60% of 1H16 pre-impairment operating profit)
because of Nigeria's challenging environment. Despite inflation, the agency expects operating
expenses to reduce in 2017, reflecting cost management initiatives. The group’s cost-to income
ratio was at a low 47% in 1H16 because of significant revenue increases, driven by FX

FBN Holdings Plc
January 2017
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Capitalisation and Leverage

Pressured Capital and Leverage Ratios

FBN's risk-weighted capital ratios and leverage ratios are in line with the sector, reflecting the
bank’s resilient capacity to generate capital. However, capital buffers are limited, considering
FBNH's growing net impaired loans exposure to equity (over 50% of FENH's equity at end-
1H16). Capital ratios are also declining, due to risk asset growth and lower retained earnings.

Following the implementation of the new FX regime in June 2016, FBN and its subsidiaries’
total capital ratio decreased to 16.8% (from 18% at end-2015). We expect the CBN to restrict
the bank to upstream more than 30% of dividends to FBNH, as the bank’'s impaired loans ratio
is above the advisory guide of 5%. Fitch expects further currency depreciation, combined with a
persistent rise in impaired loans, to result in further pressure on capital ratios at end-2016.

Risk-Weighted Capital Ratios Leverage Ratio?
= Total regulatory capital ratio wm— Leverage ratio Av. peers leverage ratio
mmmm Tier 1 capital ratio (%)
Av. peers total regulatory capital ratio
Av. peers tier 1 capital ratio 16
(%)
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Source: Banks, adjusted by Fitch Source: Banks, adjusted by Fitch

Funding and Liquidity

Mostly Deposit Funded; Benefits from Strong Retail Franchise

FBNH has a strong funding position, which benefits from its strong retail franchise. Like peers,
it is largely deposit funded and favours cheap current and savings accounts (CASAs) over
more expensive term deposits. CASAs represented about two-thirds of the deposit base at
end-1H16. Over 70% of total deposits are sourced from retail customers, and these are
inherently very stable. Corporate deposit concentration is a feature of the Nigerian banking
sector, but it is less of an issue for FBN than most peers.

FBN Holdings Plc
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Other non-equity funding consists mainly of deposits from Nigerian banks, and two Eurobond
issuances, maturing respectively in August 2020 and July 2021. USD funding represents a
significant part of FBENH's non-equity funding, although sourced from well diversified customer
deposits (around half of USD funding at end-9M16) - largely from the state oil company, other
government-related enterprises and multinational corporates based in Nigeria. Raising new
USD deposits and debt remains challenging in the current environment and therefore,
refinance risk is significant.

Non- Equity Funding Deposits Breakdown
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Adequate Liquidity

The loan-to-deposit ratio is healthy and below peers. We view USD liquidity as adequate,
although under pressure. USD liquid assets were covering for all USD wholesale funding
(excluding USD deposits) maturing within a year at end-1H16. The bank's local-currency
liquidity compares well to peers. The bank reported a regulatory liquidity ratio of 53.2% at end-
1H16 — well above the minimum regulatory requirement of 30%. We believe liquidity is fungible
within the group, subject to the minimum regulatory liquidity ratio being met.

Loan to Deposits Ratios
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Unable to Rely on Sovereign Support

Fitch views FBN as one of the four domestic systemically important banks (D-SIBs) in Nigeria.
However, FBN's SRF is at ‘No Floor' (‘NF’) because Fitch believes that it can no longer rely on
sovereign support, particularly in foreign currency. This is due to significant uncertainties about
the ability of Nigeria (‘B+'/Stable) to provide support, given falling foreign currency reserves and
on-going limitations in foreign exchange supply to the interbank market.

No Sovereign Support for the Holding Company

FBNH also has an SR of '5' and an SRF of 'NF'. This reflects Fitch's view that while the
Nigerian authorities' propensity to support the local banks is high, this does not apply to holding
companies. FBNH's IDR of ‘B’ is driven by its VR of ‘b’

FBN Holdings Plc
January 2017
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Income Statsmsnt
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FBEN Holdings Plc

itchRatings

Balance Sheet
30 Jun 2016 31 Dec 2015 31 Dec 2014 31 Dec 2013
& Months - Interim & Months - Interim  As % of YearEnd As%of YearEnd As %of YearEnd As %of
UsDm NGNbn  Assets NGNbn  Assets NGNbn  Assets NGNon ~ Assets
Assets
A. Loans
1. Residential Mortgage Loans n.a. n.a. - n.a. 0.0 0.00 n.ga. -
2. Other Mortgage Loans n.a. n.a. - n.a. 0.0 0.00 n.8. -
3. Other Consumer/ Retad Loans n.a. na. - na. oo 0.00 143.4 3m
4. Corporate & Conmmercial Loans n.a. n.a. - n.a. - 0.0 0.00 1,870.8 4318
5. Other Loans 82457 23176 4245 19570 48.97 22218 51.16 oo 0.00
6. Less: Reserves for Impaired Loans TE4.0 2159 4.40 130.7 3.35 4268 098 450 1.16
7. Net Loans 74813 21118 43.96 18173 4382 21730 50.18 1,769.1 4573
B.Gross Loans 82467 23276 48.45 1,957.0 46.97 22216 51.16 18142 4689
8. Memo: Impaired Loans included above 18803 530.7 11.05 3535 8.40 642 1.40 543 1.40
10. Mema: Loans st Fair Valkue included above n.a. n.a. - n.a. 0.0 0.00 n.a. -
B. Other Earning Assets
1. Loans and Advances o Banks 25856 TI44 15.08 3858 0.28 4809 1061 4306 1112
2. Reverse Repos and Cash Collateral n.a. n.a. - n.a. - 0.0 0.00 n.a. -
3. Trading Securities and at P\ through Income 130.8 3Be 077 232 0.56 17.7 0.41 53 0.14
4 Dervatives o4 a7 0.08 3z 0.08 ) 023 50 012
5. Avasilable for Sale Securities 7232 TEBE 16.00 8235 18.77 572.4 13.18 5409 14.21
8. Held to Maturity Securities 4706 132.8 277 188.6 453 078 478 278 547
7. Bguity Investments in Associates 0.0 0o 0.00 n.a. - 0.0 0.00 7.0 0.18
B. Other Securities 3483 283 205 73 o.18 0.0 0.00 n.a. -
8. Total Securities 36823 1,039.3 21.63 1,045.9 25.10 807.7 18.60 895.0 2313
10. Memo: Government Securities included Above 1,867 8 5243 10.1 5248 1250 3|77 2803 3535 214
11. Memo: Totsl Securities Pledged 200.4 245 1.78 105.6 254 68.5 1.58 537 130
12. Investmenis in Property 12.7 38 0.o7 a0 0.o7 28 0.a7 24 0.08
13. Insurance Assets n.a. n.a. - na. 0.0 0.00 n.a. -
14. Cther Earning Assets 0.0 0.0 0.00 na. - 0.0 0.00 n.a. -
15. Total Earning Assets 13,7424 3,879.1 B0.74 32519 78.05 3.450.4 T79.45 3.007.2 80.05
C. Non-Earning Assets
1. Cash and Due From Banks 24841 TO1.1 14.50 7159 17.18 698.1 16.08 5042 15.36
2. Memo: Mandatory Reserves included above 1,862.1 5258 1004 4774 11.48 563.7 1298 4.2 8.82
3. Foreclosed Resl Estate n.a. n.a. - na. 0.0 0.00 n.a. -
4. Fived Assels 3Te 207 187 284 212 8.2 203 B1.3 210
5. Goodw ill 178 50 oo 36 o.08 8.1 0.14 6.6 0.7
8. Other ntangibles 73 77 DAL 8.1 0.15 40 n.0e 22 0.06
7. Current Tax Assets n.a. n.a. - na. 0.0 0.00 n.a. -
B. Deferred Tax Assets 53.0 150 0.31 148 0.35 8.0 0.21 71 0.12
8. Discontinued Operations n.a. n.a. - 0.e 0.01 8.3 o0.12 4.5 0.1z
10. Tther Assets arre 106.6 el 85.1 04 78.5 1.81 TEE 108
11. Total Assets 17,0212 48042 100.00 4166.2 100.00 43427 100.00 2,869.0 100.00
Liabilitie s and Equity
D. Interest-Bearing Liabilities
1. Customer Deposits - Current 4,245 4 1,188.5 2495 1.170.7 28.10 1.273.1 2932 1.548.7 39.0e
2. Customer Deposits - Savings 31570 891.1 18.55 8288 18.92 T28.7 1678 8857 17.21
3. Customer Deposits - Term 35608 1,007.8 2087 o704 23.20 1.040.0 24.18 TIBT 18.52
4. Total Customer Deposits 10,9729 3,0971 64.47 29709 T131 32,0509 7025 29291 7571
5. Deposits from Banks 1,400.8 395.4 8.23 1447 347 171.2 394 820 2.1z
. Repos and Cash Collateral n.a. n.a. - n.a. - 0.0 0.00 0.0 0.00
7. Commercial Paper and Short-term Borrow ings n.a. n.a. - 3681 087 343 0.79 58.0 1.50
8. Total Money Market and Short-term Funding 12,2739 34925 7270 31517 T5.65 3.256.3 7498 3.069.1 79.23
8. Senior Unsecured Debt (original maturity = 1 year) 1,1843 3343 8.08 2200 5.28 1401 3.43 40 2458
10. Subordinated Borrow ing n.a. n.a. - na. 0.0 0.00 n.a. -
11. Covered Bonds n.a. na. - na. n.a. - n.a. -
12. Other Long-term Funding n.a. n.a. - n.a. 220.6 5.08 314 0.81
13. Total LT Funding {original m aturity = 1 year) 11843 3343 6.96 2200 5.28 369.7 851 126.3 326
14. Derivatives 1288 /e 0.7e 125 0.20 0.8 025 1.7 0.04
15. Trading Lisbilties n.a. n.a. - n.a. - 0.0 0.00 0.0 0.00
16. Total Funding 13,6879 38634 80.42 33843 B1.23 36369 B3.75 31571 82,63
E Non-Interest Bearing Liabilities
1. Fair Value Portion of Debt n.a. n.a. - na. 0.0 0.0 n.a. -
2. Credit imparment reserves n.a. n.a. - n.a. - 0.0 0.00 n.8. -
3. Reserves for Pensions and Cther 13.7 38 0.08 38 o.08 20 0.05 18 0.0%
4. Current Tax Liabiities 422 1.8 0.z25 8.8 0.21 1.8 0.27 34.2 0.8
5. Deferred Tax Lisbifties ik} 0z 0.00 0.z 001 0.2 0.00 oo 0.00
8. Other Deferred Liabilities n.a. na. - na. oo 0.00 n.a. -
7. Discontinued Operaticns n.a. n.a. - n.a. - 1.6 0.04 0o 0.00
8. Insurance Lisbilities 1078 04 0.63 220 053 68.9 1.50 TI4 187
9. Other Lisbilties 1,000.8 28285 528 188.4 404 @84 228 a8 23T
10. Total Liabilitie s 14 8532 41923 87.26 3,587.4 B86.11 38198 B7.96 2,397.2 ar.e
F. Hybrid Capital
1. Pref. Shares and Hybrid Capital accountad for as Debt n.a. n.a. - n.a. 0.0 0.00 0.0 0.00
2. Pref. Shares and Hybrid Caeitsl accounted for as Eguity n.s. n.a. - n.a. 0.0 0.00 0.0 0.00
G. Equity
1. Common Equity 540.8 11.28 510.9 1228 452.3 10.41 3840 2.8z
2. Non-controfing Interest 23 0.05 a7 0.08 4.0 0.08 4.5 0.12
3. Securities Rewaluation Reserves 288 060 58.2 135 12.5 028 150 0.3%
4. Foreign Exchange Rewaluation Reserves 401 0.3 8.0 n.18 7.4 0.17 21 0.05
5. Fixed Asset Revalustions and Other Accumulated OC n.a. - na. - 48.7 1.07 68.2 1.71
€. Total Equity E11.3 1274 578.8 13.89 522.9 12.04 4718 1219
7. Total Liabilities and Equity 48042 100.00 4.166.2 100.00 43427 100.00 3.869.0 100.00
B. Memo: Fitch Core Capital 5245 1217 5488 13.17 4972 11.48 4807 11.01

Exchange rate

ushi =

NGN282.25000

USD1 = NGN187.00000 USD1 = NGN168.65000 USD1 = NGN157.256700
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FBEN Holdings Plc
Summary Analytics

30Jun 2016 31Dec 2015 31 Dec 2014 31 Dec 2013
6 Months - Interim Year End Year End Year End
A.Interest Ratios
1. Interest Income on Loans/ Average Gross Loans 11.80 12.98 12.72 13.39
2. Interest Expense on Customer Deposits/ Average Customer Deposits 2.24 3.43 3.38 3.01
3. Interest Income/ Average Earning Assets 9.93 11.58 11.13 11.15
4. Interest Expense/ Average Interest-bearing Liabilities 2.46 3.66 3.56 3.27
5. Net Interest Income/ Average Earning Assets 7.41 7.76 7.50 7.94
6. Net Int. Inc Less Loan Impairment Charges/ Av. Earning Assets 3.33 4.34 6.72 7.26
7. Net Interest Inc Less Preferred Stock Dividend/ Average Earning Assets 7.41 7.76 7.50 7.94
B. Other Operating Profitability Ratios
1. Non-Interest Income/ Gross Revenues 42.07 2587 30.71 21.75
2. Non-Interest Expense/ Gross Revenues 47 11 61.70 66.61 62.78
3. Non-Interest Expense/ Average Assets 475 510 5.82 528
4. Pre-impairment Op. Profit/ Average Equity 39.56 2475 2408 2473
5. Pre-impairment Op. Profit/ Average Total Assets 533 317 2.92 3.16
6. Loans and securities impairment charges/ Pre-impairment Op. Profit 60.37 85.38 2194 18.01
7. Operating Profit/ Average Equity 15.68 3.62 18.80 20.28
8. Operating Profit/ Average Total Assets 2.1 0.46 2.28 2.59
9. Operating Profit / Risk Weighted Assets 2.69 0.67 2.95 3.87
C. Other Profitability Ratios
1. Net Income/ Average Total Equity 12.25 272 16.87 15.73
2. Net Income/ Average Total Assets 165 0.35 2.04 2.01
3. Fitch Comprehensive Income/ Average Total Equity 13.29 10.05 17.40 13.70
4. Fitch Comprehensive Income/ Average Total Assets 179 1.29 2.1 1.75
5. Taxes/ Pre-tax Profit 21.86 2958 10.81 22.67
6. Net Income/ Risk Weighted Assets 210 0.50 265 3.00
D. Capitalization
1. FCC/FCC-Adjusted Risk Weighted Assets 17.04 18.15 15.90 19.58
2. Tangible Common Equity/ Tangible Assets 12.24 13.27 11.52 11.94
3. Tier 1 Regulatory Capital Ratio 12.40 13.26 12.46 15.00
4. Total Regulatory Capital Ratio 16.80 18.00 16.70 17.70
5. Common Equity Tier 1 Capital Ratio n.a. n.a. n.a. n.a.
6. Equity/ Total Assets 1274 13.89 12.04 12.19
7. Cash Dividends Paid & Declared/ Net Income n.a. n.a. n.a. 50.97
8. Internal Capital Generation 11.78 2.62 15.84 7.34
E. Loan Quality
1. Grow th of Total Assets 15.31 (4.06) 12.24 19.92
2. Growth of Gross Loans 18.94 (11.91) 2246 14.77
3. Impaired Loans/ Gross Loans 2280 18.06 292 2.99
4. Reserves for Impaired Loans/ Gross Loans 9.27 7.14 1.92 248
5. Reserves for Impaired Loans/ Impaired Loans 40.68 39.52 65.82 82.97
6. Impaired loans less Reserves for Impaired Loans/ Fitch Core Capital 53.87 38.96 4.45 201
7. Impaired Loans less Reserves for Impaired Loans/ Equity 51.45 36.94 423 1.96
8. Loan Impairment Charges/ Average Gross Loans 6.81 5.61 1.30 1.22
9. Net Charge-offs/ Average Gross Loans n.a. 1.08 1.55 1.00
10. Impaired Loans + Foreclosed Assets/ Gross Loans + Foreclosed Assets 22.80 18.06 2.92 2.99
F. Funding and Liquidity
1. Loans/ Customer Deposits 75.16 65.87 72.82 651.94
2. Interbank Assets/ Interbank Liabilities 183.20 266.69 269.30 52490
3. Customer Deposits/ Total Funding (excluding derivatives) 80.93 88.11 84.14 91.66
4. Liquidity Coverage Ratio n.a. n.a. na. na.
5. Net Stable Funding Ratio na. n.a. na. na.
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FBN Holdings Plc
Reference Data

30 Jun 2016 31 Dec 2015 31 Dec 2014 31 Dec 2013
& Months - Interim € Months - Interim  As %of YearEnd As%of YearEnd As %of YearEnd As %of
USDm NGMbn ~ Assets NGNbn ~ Assets NGNbn  Assets NGNbn ~ Assets
A Off-Balance Sheet ltems
1. Mansged Sscuritzed Assets Reported Off-Balance Shest M.a. n.a - LLE-R - 0.0 0.00 n.a. -
2. Ciher off-balance sheet exposure to securitizations. na. n.a. - na. - 0.0 0.00 n.a. -
3. Guarantees na. n.a. - 2055 T.02 4203 9.80 450.7 11.88
4. Acceptances and documentary credits reported off-balance sheet na. n.a - 1282 303 el 6.28 2339 B.05
5. Committed Credit Lines na. n.a. - 36.8 o.ee 204 2.08 4113 10.63
&. Cther Contingent Liabilities na. n.a. - n.a. - 0.0 0.00 n.a. -
7. Total Assets under Management n.a. n.a. - n.&. - 0.0 0.00 n.a. -
B. Average Balance Sheet
Average Loans 73108 2,086.0 43.00 20043 5027 18753 45.40 16426 4248
Aversge Earning Assets 12,180.7 34403 71.62 24344 2144 32713 75.33 28128 T5.28
Aversge Asssts 15,4862 43710 oo.os 43424 104.37 40532 o334 35173 anet
Average Managed Securitized Assets (D8S) M.a. n.a - LLE-R - 0.0 0.00 n.a. -
Average Interest-Bearing Liabiliies 12,478.4 3,521.5 7330 35796 £6.82 33358 T8.81 2,8680.2 T3.83
Average Common equity 1,850.5 BITT 10.98 5036 12.09 4328 .08 370.0 0.56
Average Equity 20855 ] 1225 558.3 13.35 4010 11.31 4400 11.81
Average Customer Deposits 10.514.7 20678 81.77 3.070.8 73.71 2,800.5 B6.7% 26423 68.20
C. Maturities
Asset Maturities:
Loans & Advances <3 months na. n.a. - na. - oo 0.00 n.a. -
Loans & Advances 3 - 12 Months na. n.a. - na. - oo 0.00 n.a. -
Loans and Advances 1- 5 Years na. n.a - n.a. - 0.0 0.00 n.a. -
Loans & Advances >3 years na. n.a - n.a. - 0.0 0.00 n.a. -
Debt Securities < 3 Months na. n.a. - n.a. - 0.0 0.00 n.a. -
Debt Securities 3 - 12 Months n.a. n.a. - X2 - 0.0 0.00 n.a. -
Debt Securities 1- 5 Years na. n.a. - na. - oo 0.00 n.a. -
Debit Securities = 5 Years na. n.a. - na. - oo 0.00 n.a. -
Loans & Advances to Banks <3 Months na. n.a - n.a. - 0.0 0.00 n.a. -
Loans & Advances to Banks 3 - 12 Months. M.a. n.a - LLE-R - 0.0 0.00 n.a. -
Loans & Advances to Banks 1- 5 Years M.a. n.a - LLE-R - 0.0 0.00 n.a. -
Loans & Advances to Banks > 5 Years na. n.a. - na. - 0.0 0.00 n.a. -
Liability Maturities:
Retail Deposits < 3 months: na. n.a. - na. - 0.0 0.00 n.a. -
Retail Deposits 2 - 12 Months: na. n.a. - n.a. - 0.0 0.00 n.a. -
Rztail Deposits 1- 5 Years na. n.a - na. - 0.0 0.00 n.&. -
Retail Deposits = & Years na. n.a. - na. - 0.0 0.00 n.a. -
Cther Deposits < 3 Months na. n.a - n.a. - 0.0 0.00 n.a. -
Other Deposits 3 - 12 Months na. n.a - n.a. - 0.0 0.00 n.a. -
Cither Deposits 1- 5 Years M.a. n.a - LLE-R - 0.0 0.00 n.a. -
Other Deposits > 5 Years na. n.a. - n.a. - 0.0 0.00 n.a. -
Deposits from Banks < 3 Months na n.a - na. - 1628 374 80.2 207
Deposits from Banks 3 - 12 Months. M.a. n.a - LLE-R - 86 0.200 18 0.05
Deposits from Banks 1- 5 Years na. n.a. - n.a. - 0.0 0.00 n.a. -
Deposits from Banks = 5 Years na. n.a - na. - 0.0 0.00 n.a. -
Senior Debt Maturing < 3 months na. n.a. - na. - 0.0 0.00 n.a. -
Senior Debt Maturing 3-12 Months na. n.a - n.a. - 0.0 0.00 n.a. -
Senior Debt Maturing 1- 5 Years na. n.a - n.a. - 0.0 0.00 n.a. -
Senior Debt Maturing = 5 Y ears na. n.a. - na. - 0.0 0.00 n.a. -
Total Senior Debt on Balance Sheet n.a. n.a. - na. - na. - n.a. -
Fair Value Portion of Senior Debt na. n.a. - na. - 0.0 0.00 n.a. -
Subordinated Debt Maturing < 2 months na. n.a. - na. - 0.0 0.00 n.a. -
Subordinated Debt Maturing 3-12 Months na. n.a. - na. - 0.0 0.00 n.a. -
Subordinated Debt Maturing 1- 5 Year na. n.a - n.a. - oo 0.00 n.a. -
Subordinated Debt Maturing = 5 Years na. n.a - na. - 0.0 0.00 n.a. -
Total Subordinsted Debt on Balance Sheet na. n.a. - na. - oo 0.00 n.a. -
Fair \Value Porfion of Subordinated Debt n.a. n.a. - n.a. - 0.0 0.00 n.a. -
D. Risk Weighted Assets
1. Risk Weighted Asssts 12,1488 34200 7137 30243 7159 31284 7100 23527 50.81
2. Fitch Core Capital Adjustments for Insurance and Securitisation Risk Weighted Assets M.a. n.a - LLE-R - na. - n.a. -
3. Fitch Core Capital Adjusted Risk Weighted Assets 12,148.8 34200 7137 30243 72.59 31264 7188 23527 80.81
4. Crher Fitch Adjustments to Risk Weightad Assets na. n.a - na. - 0.0 0.00 n.&. -
5. Fitch Adjusted Pisk Weighted Assets 12,148.2 3.420.0 71.37 3.024.3 72.58 3.126.4 71.90 2,352.7 50.81
E Equity R iliation
1. Equity 2,168.0 6118 1274 5788 13.89 5229 12.04 4718 1218
2. Add: Pref. Shares and Hybrid Capital accounted for as BEquity na. n.a - n.a. - 0.0 0.00 0.0 0.00
3. Add: Other Adjustments M.a. n.a - LLE-R - 0.0 0.00 n.a. -
4. Published Equity 2,168.0 611.8 12.74 &78.8 13.88 5229 12.04 471.8 12.19
F. Fitch Core Capital Reconciliation
1. Total Equity as reported (including non-condrolling interests) 2.168.0 g1 1274 5788 13.89 5220 12.04 4718 1219
2. Fair value effect incl in own debt’borrowings at fv on the B'S- CC only oo 0o 0.00 0.0 oo 0.0 0.00 0.0 0.00
3. Non-loss-absorbing non-controlling interests 0o (11} 0.00 0.0 000 oo 0.00 0.0 0.00
4. Goodwill 179 50 0.10 38 0.09 8.1 014 6.8 017
5. Cither intangibles 273 77 018 g1 0is 4.0 0.08 22 0.08
&. Deferred tax assets deduction 522 147 0.21 203 D.4e 158 0.38 23 0.08
7. Net asset value of insurance subsidiaries oo 00 0.00 0o 0.00 0.0 0.00 0o 0.00
2. First loss tranches of off-balance sheet securiizations 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
9. Fitch Core Capital 2,070.7 5845 12147 54838 1347 4972 11.45 460.7 11.91

Exchange Rate

USD1 = NGN282 25000

USD1 = NGM197.00000 UISD1 = NGM162.68000 USD1 = NGN157.25700
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The ratings above were solicited by, or on behalf of, the issuer, and therefore,
Fitch has been compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTPS://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS.  IN  ADDITION,  RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE
OF CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE
FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN
BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright @ 2017 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Sireet, NY, NY 10004.
Telephone: 1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by permission. All rights reserved. In issuing and maintaining its rafings and in making other reports {including forecast information), Fitch
relies on factual information it receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable
verification of that information from independent sources, to the extent such sources are available for a given security or in a given
jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold
and/or the issuer is located, the availability and nature of relevant public information, access to the management of the issuer and its
advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial
reports, engineering reports, legal opinions and other reports provided by thind parties, the availability of independent and competent third-
party verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors.
Users of Fitch's ratings and reports should understand that neither an enhanced factual investigation nor any third-party verification can
ensure that all of the information Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the issuer
and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering documents and other
reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to financial
statements and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are
inherently forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified as facts.
As 3 result, despite any verification of current facts, ratings and forecasts can be affected by future events or conditions that were not
anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided “as is™ without any representation or warranty of any kind, and Fitch does not represent or warrant
that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the
creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating or a report.  The rating does not address the risk of loss due to risks other than credit risk,
unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship.
Individuals identified in & Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The individuals are
named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a subsfitute for the information assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or
withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a
recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security
for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers,
insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$§1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or
guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000
(or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by
Fitch to use its name as an expert in connection with any registration statement filed under the United States securities laws, the Financial
Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any pariicular jurisdiction. Due to the relative efficiency of
electronic publishing and distribution, Fitch research may be available fo electronic subscribers up to three days earlier than to print
subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Lid holds an Australian financial services license (AFS license
no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not
intended to be used by persons who are retail clients within the meaning of the Corporations Act 2001.
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